mj’;’ HUHEL

ACTIONABLE KNOWLEDGE

March 17, 2023

IPO NOTE

Issue Details
Price Band: X33 to X35

Issue Opens on: March 20, 2023
Issue Closes on: March 23, 2023

Lot Size: 428 Shares & in Multiples
thereafter

Issue Highlights

Issue Size : X 66.00 Cr.
No of Shares : 1,88,57,142
Face Value : 10
Offer Structure ‘
Issuance XinCr.
Fresh Issue 66.00
Offer for Sale -
Total 66.00
Issue Breakup
Reservation % of ZinCr. (at

for Issue upper band)
QlB 10 6.60
HNI 30 19.80
Retail 60 39.60
Total 100 66.00

BSE & NSE

Lead Managers

- Saffron Capital Advisors

Registrar
MAS Services Ltd.

ANALYST

Krishna Rana
krishna.rana@sushilfinance.com
+91 22 4093 6081

SALES
Manan Divan
manan.divan@sushilfinance.com
+91 22 4093 6091 / +919819819979

IPO Note

COMPANY OVERVIEW

Udayshivakumar Infra Limited is engaged in business of construction of roads including
National Highways, State Highways, District Roads, Smart Roads under PM’s Smart City
Mission projects, Smart Roads under Municipal Corporations, Bruhat Bengaluru Mahanagara
Palike (BBMP) and Local Area Roads in various Taluka Places etc., in the State of Karnataka
As on December 31, 2022, the company is executing 30 ongoing projects which include 10

roads, 7 smart roads, 1 bridge, 8 irrigation projects, 3 civil construction works and 1 toll plaza
with an aggregate order book value of X 853.88 crore. Further, as on December 31, 2022,
they also have new work orders allotted (but work not yet started) comprising of 14 roads, 1
toll plaza and 1 irrigation works with an aggregate order book value of X 436.51 crore. As on
December 31, 2022 on an aggregate basis, they have 46 works orders in hand having
aggregate order book value of X 1,290.39 crore.

The company has over the years developed an established road under BOQ and EPC business
and have gradually added facilities to support and supplement their road and irrigation
construction business. As part of their in-house integrated model, they have developed in
house resources with key competencies to deliver a project from conceptualization to
completion that includes their design and engineering team.

HIGHLIGHTS

1. Focused on Roads, Flyovers and Bridge construction

2. Strong Order Book of roads, bridges, flyovers and irrigation projects from Karnataka state
government.

3. Strong execution capabilities with industry experience.

OBJECTS OF THE ISSUE
The Company proposes to utilize the Net Proceeds from the Issue towards funding the

following objects:

1. Funding incremental working capital requirements of our Company (Rs. 45 Cr.); and
2.General corporate purposes.

OUR VIEW

Udayshivakumar Infra Limited is engaged in the business of construction of roads. It is an ISO
9001:215, ISO 14001:2015, and ISO 45001:2018 company. The Company primarily operates
in the state of Karnataka.

The Company being in the business of construction requires ready mix concrete, jelly, M-
sand, etc., for executing the civil work awarded to the Company. In order to execute the
work on time and to reduce the cost of procurement for the above items required for
completion of a civil projects, the Company has set-up RMC plants at different locations as
backward integration and also stock other construction materials like M-sand, jelly, iron and
steel, cement, etc., required in construction of project. After captive consumption, the RMC
are also sold to other small contractors, commercial and residential builders for their
construction projects.

Profits of the company grew at CAGR 7.63% between FY20 to FY22. The Company’s ROE and
ROCE for six month ended September 30, 2022 are 12.79% and 12.62% respectively. At
upper price band of X35, the issue is priced at P/BV of 1.87x at NAV of X35 as at March 22,
2022 and at P/E of 10.6x at EPS of X3.33 as at March 31, 2022. Industry average P/E is 19.2x.
The post issue implied market cap of the company at upper price band is X 194 crores.
Investors with surplus cash can subscribe to the IPO.

Sushil Finance Consultants Ltd.

Regd. Office: 12, Homiji Street, Fort, Mumbai 400 001.

Phone: +91 22 40936000, Fax: +91 22 22665758

Email : ipo@sushilfinance.com
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Brief Financials

PARTICULARS Xin LAKHS

As at Sept. 30

A ozpz ’ FY 22 FY 21 FY 20
Total Income 10,714.38 18,638.81 21,110.82 19,440.50
Total Expenditure 9,392.58 17,037.44 19,753.23 18,021.98
EBITDA 17.31 24.89 23.63 25.7
Profit before Tax 1,321.81 1,601.37 1,231.67 1,418.52
Profit after Tax 1,001.95 1,214.81 931.92 1,048.72
E.P.S. 2.75 3.33 2.55 2.87
P/E (x) - 10.6 - -
RONW (%) 12.79 17.78 16.59 22.38

*Not Annualized

PRICE CHART (@ 2 35) (Retail Category)

LOT SIZE Amount

428 14,980
856 29,960
1,284 44,940
1,712 59,920
2,140 74,900
2,568 89,880
2,996 104,860
3,424 119,840
3,852 134,820
4,280 149,800
4,708 164,780
5,136 179,760
5,564 194,740

HNI Payment Chart

Category Minimum Bid Lot Share Minimum Bid Lot Amount(Rs.)
Between X 2 to X 10 Lakhs 5,992 209,720
Above X 10 Lakhs 28,676 1,003,660

Indicative Time Table

Tentative Events Indicative Dates

Finalisation of Basis of Allotment with the Designated Stock Exchange 28/03/2023
Initiation of refunds/unblocking ASBA Fund 29/03/2023
Credit of Equity Shares to demat accounts of Allottees 31/03/2023
Commencement of trading of the Equity Shares on the Stock Exchanges 03/04/2023
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Disclaimer

This report has been furnished to you for your general information only & should not be reproduced, re-circulated, published in any media, website or otherwise,
in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This Research Report is meant
solely for use by the original recipient to whom it is sent & is not for circulation. Any unauthorized use, disclosure or public dissemination or copying of information
(either whole or partial) contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. The recommendations, if any, made herein are expression of views &/or opinions & should not be deemed or construed to be neither advice/offer for the
purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future performance, future returns are not guaranteed.
Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out of their own investigations. Investors are
advised to seek independent professional advice & arrive at an informed trading/investment decision before executing any trades or making any investments.

The price & value of the investments referred to in this material & the income from them may go down as well as up, & investor may realize losses on any
investments. This Report has been prepared on the basis of publicly available information, internally developed data & other sources believed by us to be reliable.
Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy & reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be
liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages/loss etc. whatsoever from the information/opinions/views
contained in this Report & investors are requested to use the information contained at their risk. We do not undertake to advise you as to any change of our views
expressed in this Report.

Sushil Financial Services Private Limited (SFSPL) & its connected companies, & their respective Directors, Officers & employees or their relative, may have a long or
short position in the subject companies mentioned in the report & it may not be construed as potential conflict of interest with respect to any recommendation &
related information & opinions. Reports based on technical & derivative analysis center on studying charts company’s price movement, outstanding positions &
trading volume, as opposed to focusing on a company’s fundamentals &, as such, may not match with a report on a company’s fundamental analysis.

SFPSL has different business segments/Divisions with independent research separated by Chinese walls catering to different set of customers having various
objectives, risk profiles, investment horizon, etc. & therefore may at times have different contrary views on stocks sector & markets. Research Report may differ
between SFSPL’s RAs on account of differences in research methodology, personal judgment & difference in time horizons for which recommendations are made.
User should keep this risk in mind & not hold - SFSPL, its employees & associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its affiliates
or employees are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible & liable for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. SFSPL or its affiliates &/or its employees may have
financial interest in the subject companies. SFSPL or its affiliates & /or employees may have beneficial ownership of one per cent or more securities of the subject
company, at the end of the month immediately preceding the date of publication of the research report.

SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection with
the research report. SFSPL/its Associates/ Research Analyst/ his Relatives may have any other material conflict of interest at the time of publication of the research
report.

SFSPL/its Associates/ Research Analyst/ his Relatives have not managed or co-managed public offering of securities, have not received compensation for
investment banking or merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or
merchant banking or brokerage services from the subject companies in the last twelve months.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities.

SFSPL SEBI Research Analyst (RA) No: INHO00000867
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